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Firm’s Brief Description.
Key Statistics (USD) s Brief Descriptio

Price 182.02 American Express Company is a globally integrated payments company.
Market Cap 132.661B The Company provides its customers with access to products, insights,
Enterprise Value N/A and experiences that builds business. It operates under four segments:
PEG Ratio (5 yr. 1.15 U.S. Consumer Services (USCS), Commercial Services (CS),
expected) International Card Services (ICS), and Global Merchant and Network
52 weeks high 189.51 Services (GMNS). USCS offers travel and lifestyle services as well as
52 weeks low 140.91 banking and non-card financing products. CS offers payment and
Beta (5Y-monthly) 122 expense management, banking apd non-ca_lrd financing products. CS also
Dividend yield % 1.32% issues corporate cards and provides services to select global corporate
EPS (TTM) 10.68 clients. ICS glso prowdes_ services to international customers, mclugjmg
1-Yr Stock 16 é7% travel and Ilfgstyle serwces,_e}nd Manages certain mterna’glonal joint
' ventures and its loyalty coalition businesses. GMNS provides multi-
performance channel marketing programs and capabilities, services and data
analytics. It provides credit and charge cards to consumers, small
e Company 3-Yr Avg businesses, mid-sized companies and corporations.
Revenues 19.11% 18.90% Sector Overview
Earnings 33.48% 127.20% e AU.S. judge on January 10 said debit card users in nearly a dozen
Free Cash Flow -3.71% 154.55% states may pursue class-action claims accusing American Express

(AXP.N) of driving up merchants’ fees on transactions and causing

Margins Company 3-Yr Avg consumers to pay hundreds of millions of dollars in overcharges.

Gross Profit 63.67% 66.55% e March 6 (Reuters) - American Express Co (AXP.N) said on
Margin : - - Sunday it was suspending all operations in Russia and Belarus,
Operating Margin 18.60% 20.23% joining a growing number of Western corporations to boycott
Net Profit Margin 14.70% 15.67%

business there over Moscow invasion of Ukraine.
e American Express India hub builds Al tech for global operations

Key Ratios Company  3-Yr Avg to solve everyday problems.

Current Ratio - - .
Total Ratio 112.24% - Fundamental Analysis
Financial Leverage 9.17 8.57 American Express (AXP) is currently trading at $182.02, near its 52-
ROE 8.97% 7.97% week high of $189.51. The stock has demonstrated a good 1-year
ROA 1.26% 1.20% performance, gaining 16.87%. With a beta of 1.22, American Express
ROIC - - exhibits slightly higher volatility compared to the overall market. The
PEG ratio of 1.15 show us that the stock may be slightly overvalued
relative to its expected earnings growth over the next five years.
Valuation Metrics Company 3-Yr Avg American Express (AXP) exceeded its 3-year average in revenue
Price to Sales 1.73 2.56 growth, however, there were significant declines in earnings and free
Price to Earnings 14.00 18.25 cash flow based on the 3 year average, warranting investigation into
Price to Free Cash 3.03 5.79 the factors behind these downward trends. American Express (AXP)
Flow exhibits a marginal decline in profitability, reflected in lower Gross
Price to Book Value 36.86 38.21 Profit Margin (63.67% vs. 3-year avg of 66.55%), Operating Margin

(18.60% vs. 3-year avg of 20.23%), and Net Profit Margin (14.70% vs.
3-year avg of 15.67%). This might suggests potential challenges in
maintaining historical levels of operational efficiency and converting
revenue into profit. Also the higher Financial Leverage, improved
ROE, and slightly increased ROA tell us that American Express is
employing financial leverage to enhance returns. Finally the lower
valuation ratios compared to the 3-year averages may may suggest that
the market is pricing American Express more favorably at the moment.

Target Price (1 year forward): 191.82$%
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DISCLAIMER
THE FINANCE CLUB OF UNIVERSITY OF MACEDONIA, THESSALONIKI, GREECE

The Finance Club of University of Macedonia - www.financeclub.gr is an independent non-profitable
student organization founded by students of the University of Macedonia, Greece (UoM - www.uom.gr)
that aims to build strong relations between the market and the University. Though based in the
University of Macedonia, it also operates via associates in Aristotle University of Thessaloniki, Greece
and other institutions. The Club’s goal is to give its members the chance to view the market in a more
practical approach rather than solely relying on the abstract knowledge offered by the university. In
order to achieve this goal, the Club organizes various events like conferences, workshops and
seminars. Moreover, its members are able to cooperate with companies by taking up real case
projects to work on along with the managers of the associated companies. In addition, the Club is
trying to build and expand its network among students, market professionals and professors therefore
giving its members a very broad pool of potential partners and employers.

This report has been compiled by the authors mentioned above and published by them via the Finance
Club UoM site and many other platforms. The club confirms that the authors are active members at the
time this article is published but emphasizes the fact that opinions and views given by the authors in
this article are their own views. Finance Club UoM takes no responsibility for the completeness or
correctness of information provided. No investment advice is given with the text above and the reader
should not take any financial position based on the information published in this article. The Club
recommends extensive research by the reader before investing in any financial asset. General this
report may be based on the information extracted from various sources including but not limited to
various companies’ and statistical agencies’ websites, online portals, third-party research, annual
reports etc. No representation or warranty of any kind is or may be made with respect to the accuracy
or completeness of, and no representation or warranty should be inferred from, any projections or
futuristic statement contained herein or any underlying assumptions. This article may include
descriptions, statements, estimates and projections/futuristic statements with respect to current and
anticipated performance of the underlying. Such statements, estimates and projections reflect various
assumptions and best estimates made by the participants concerning anticipated results, whose
assumptions and estimates may or may not prove to be accurate or correct. There are no assurances
whatsoever that any statements, estimates or projections contained in this article, including without
limitation any financial or business projections, accurately present in all material respects the
underlying’s financial and/or business position as of the respective dates specified and the results of
its operations for any respective periods indicated. No copyright or trademark infringement is intended
in any form.
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