
Lithium remains one of the most exciting markets for investors 
 

 
 

Those who position themselves in the lithium market today could be tomorrow's 
winners. 
 
Over the past few days up to October 19, the shares of the Australian lithium company 
Liontown have lost 20 percent in value. Although the share was officially suspended 
from trading, prices were quoted, for example, OTC (over the counter, i.e. outside the 
official stock exchanges). Why would something like that be good for the overall lithium 
market? The price drop came about because one of the largest lithium producers on 
earth, Albemarle, backed out of a takeover attempt. But this was hardly because 
Liontown's deposits are not good enough. 
 
A rival came onto the scene that had bought into Liontown through the market, 
Hancock Prospecting. This group is part of the empire of Australian billionaire Gina 
Rinehart, which also includes the Fortescue iron ore group. Hancock had recently 
increased its stake in Liontown to 19.9 percent. 
 
Officials shared Albemarle's comments, "Today's announcement is consistent with 
Albemarle's disciplined approach to capital allocation and the company will continue to 
execute on its long-term growth strategy. Planned expansions to achieve volumetric 
growth continue to progress across the company's global portfolio. Albemarle's capital 
allocation priorities continue to be investing in high-yield organic and inorganic growth, 
maintaining its financial flexibility and investment-grade credit rating, and funding its 
dividends." That should mean the lithium market remains hot. 
 
The big corporations, as well as automakers, are desperate for good projects. A flood 
of takeovers is likely to result. To fend them off, mergers are also expected to form 
more powerful groups in the lithium sector. In the medium term, this should pull up the 
share prices of companies with lithium projects. In the case of acute takeover bids, 
they may even jump. Therefore, those who position themselves early in promising 



lithium companies are likely to profit even without a direct buyout offer. These 
promising companies include, for example, Alpha Lithium and US Critical Metals.  
 
Alpha Lithium - https://www.commodity-tv.com/ondemand/companies/profil/alpha-
lithium-corp/ - is developing the Salars Tolillar and Hombre Muerto in Argentina, two 
high-grade lithium deposits.  
 
In Nevada (Clayton Valley and McDermitt Caldera), Idaho and Montana, US Critical 
Metals - https://www.commodity-tv.com/ondemand/companies/profil/us-critical-
metals-corp/ - is taking care of its projects. These contain lithium, rare earths and 
cobalt. 
 
Current corporate information and press releases from Alpha Lithium (- 
https://www.resource-capital.ch/en/companies/alpha-lithium-corp/ -) and US Critical 
Metals (- https://www.resource-capital.ch/en/companies/us-critical-metals-corp/ -). 
 
 
In accordance with §34 WpHG I would like to point out that partners, authors and 
employees may hold shares in the respective companies addressed and thus a 
possible conflict of interest exists. No guarantee for the translation into English. Only 
the German version of this news is valid. 
 
Disclaimer: The information provided does not represent any form of recommendation 
or advice. Express reference is made to the risks in securities trading. No liability can 
be accepted for any damage arising from the use of this blog. I would like to point out 
that shares and especially warrant investments are always associated with risk. The 
total loss of the invested capital cannot be excluded. All information and sources are 
carefully researched. However, no guarantee is given for the correctness of all 
contents. Despite the greatest care, I expressly reserve the right to make errors, 
especially with regard to figures and prices. The information contained herein is taken 
from sources believed to be reliable, but in no way claims to be accurate or complete. 
Due to court decisions, the contents of linked external sites are also co-responsible 
(e.g. Landgericht Hamburg, in the decision of 12.05.1998 - 312 O 85/98), as long as 
there is no explicit dissociation from them. Despite careful control of the content, I do 
not assume liability for the content of linked external pages. The respective operators 
are exclusively responsible for their content. The disclaimer of Swiss Resource Capital 
AG also applies: https://www.resource-capital.ch/en/disclaimer/ 
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