
Scarce raw material zinc ensures high prices 
 

 
 
Zinc is facing a massive supply shortage, according to forecasts by industry experts. 
 
Russia's attack on Ukraine has lifted many commodity prices. Aluminum prices have 
been affected, and they have a lot in common with the price of zinc. Electricity-
dependent smelting processes exist for aluminum, steel and also zinc. And energy has 
become expensive. So zinc has a similar production cost scenario to aluminum. The 
price dynamics of both metals are therefore very similar. In addition, inventories are 
emptying, and exchange and trading stocks have fallen sharply. The European 
warehouses of the LME are almost empty. LME-registered zinc inventories in the USA 
are also very low. This situation is reinforced by the premiums for physical zinc 
deliveries. For example, while the premium for high-grade zinc at the port of Antwerp 
cost US$170 last October, it now has to be around US$450. 
 
These are consequences of the Ukraine war, not because Russia is failing as a zinc 
supplier for Europe, because the quantities are rather insignificant, but it is the 
enormously increased electricity costs. Already in 2021, a zinc deficit of almost 200,000 
tons was estimated, caused primarily by energy problems. In China, the energy 
problems have receded and, as a result, aluminum and zinc production has gone up. 
In Europe, the zinc shortage remains for the time being. Some market participants 
already fear that the zinc market will develop in a similar way to the nickel market. 
There, the price recently went crazy and jumped by 400 percent in just a few days. An 
investment in nickel companies could therefore add value to a portfolio. Osisko Metals 
or Griffin Minerals could be considered here.  
 
Osisko Metals - https://www.youtube.com/watch?v=ldQ7L_a1Dfo - operates in the 
Bathurst Mining Camp and the Pine Point Mining Camp in the zinc sector. In addition, 
Osisko Metals is currently acquiring a previously producing copper mine in Quebec.  
 
Griffin Mining - https://www.youtube.com/watch?v=KgcS9L245MI -, with its interest 
in the producing Caijiaying zinc mine in China, is the largest zinc producer there. 
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Current corporate information and press releases from Osisko Metals (- 
https://www.resource-capital.ch/en/companies/osisko-metals-inc/ -) and Griffin Mining 
(- https://www.resource-capital.ch/en/companies/griffin-mining-ltd/ -). 
 
 
 
 
In accordance with §34 WpHG I would like to point out that partners, authors and 
employees may hold shares in the respective companies addressed and thus a 
possible conflict of interest exists. No guarantee for the translation into English. Only 
the German version of this news is valid. 
 
Disclaimer: The information provided does not represent any form of recommendation 
or advice. Express reference is made to the risks in securities trading. No liability can 
be accepted for any damage arising from the use of this blog. I would like to point out 
that shares and especially warrant investments are always associated with risk. The 
total loss of the invested capital cannot be excluded. All information and sources are 
carefully researched. However, no guarantee is given for the correctness of all 
contents. Despite the greatest care, I expressly reserve the right to make errors, 
especially with regard to figures and prices. The information contained herein is taken 
from sources believed to be reliable, but in no way claims to be accurate or complete. 
Due to court decisions, the contents of linked external sites are also co-responsible 
(e.g. Landgericht Hamburg, in the decision of 12.05.1998 - 312 O 85/98), as long as 
there is no explicit dissociation from them. Despite careful control of the content, I do 
not assume liability for the content of linked external pages. The respective operators 
are exclusively responsible for their content. The disclaimer of Swiss Resource Capital 
AG also applies: https://www.resource-capital.ch/en/disclaimer/ 
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