
Zinc supply under pressure 
 

 
 

While zinc mine supply has recovered in 2021, inventories are still low. 
 
Zinc is mainly used as corrosion protection for steel (galvanizing). It is an important 
material in the construction industry, architecture, mechanical engineering and 
automotive production. Last year, zinc demand increased by more than five percent, 
while refined supply only went up by less than two percent. Inventories are expected 
to remain limited worldwide. And supply disruptions have not diminished. Disruptions 
are particularly imminent in Peru. In Europe, increased energy prices, a gas and coal 
shortage are creating headwinds. Perhaps even capacity will have to be reduced due 
to high energy prices. In China, there are covid and logistics problems at the smelters. 
So, the zinc price is high. Should supply normalize or demand weaken, then zinc prices 
could be expected to consolidate. 
 
With around 35 percent, China is by far the largest zinc mine producer. Peru is in third 
place with around ten percent. Zinc production there went down ten percent in January 
and February. Russia also produces zinc, albeit not all that much. The start of the 
largest medium-term expansion project, scheduled for 2024, is likely to be delayed. In 
China, zinc smelters produced around two percent more in the first quarter of 2022 
than a year earlier. On the demand side, Chinese demand is expected to increase in 
the second quarter of 2022. Overall, zinc is an important raw material whose price 
could also swing sharply upward at times. Investments in zinc companies such as 
Osisko Metals or Griffin Mining are possible.  
 
Osisko Metals - https://www.youtube.com/watch?v=p8HSFGdXx0g - is active in the 
Bathurst Mining Camp and the Pine Point Mining Camp. Osisko Metals is currently 
acquiring a previously producing copper mine in Quebec. 
 
Griffin Mining - https://www.youtube.com/watch?v=p8HSFGdXx0g - is China's largest 
zinc producer with its interest in the successfully producing Caijiaying Zinc Mine.  
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Current corporate information and press releases from Osisko Metals (- 
https://www.resource-capital.ch/en/companies/osisko-metals-inc/ -) and Griffin Mining 
(- https://www.resource-capital.ch/en/companies/griffin-mining-ltd/ -). 
 
 
 
In accordance with §34 WpHG I would like to point out that partners, authors and 
employees may hold shares in the respective companies addressed and thus a 
possible conflict of interest exists. No guarantee for the translation into English. Only 
the German version of this news is valid. 
 
Disclaimer: The information provided does not represent any form of recommendation 
or advice. Express reference is made to the risks in securities trading. No liability can 
be accepted for any damage arising from the use of this blog. I would like to point out 
that shares and especially warrant investments are always associated with risk. The 
total loss of the invested capital cannot be excluded. All information and sources are 
carefully researched. However, no guarantee is given for the correctness of all 
contents. Despite the greatest care, I expressly reserve the right to make errors, 
especially with regard to figures and prices. The information contained herein is taken 
from sources believed to be reliable, but in no way claims to be accurate or complete. 
Due to court decisions, the contents of linked external sites are also co-responsible 
(e.g. Landgericht Hamburg, in the decision of 12.05.1998 - 312 O 85/98), as long as 
there is no explicit dissociation from them. Despite careful control of the content, I do 
not assume liability for the content of linked external pages. The respective operators 
are exclusively responsible for their content. The disclaimer of Swiss Resource Capital 
AG also applies: https://www.resource-capital.ch/en/disclaimer/ 
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