
Whether China has control over the gold price 
 

 
 

Many people are wondering what has driven the price of gold. China is likely to play a 
significant role in this. 
 
On the one hand, the Chinese private sector has been partly responsible for the strong 
price of the precious metal, especially since the second half of 2022. The private sector 
accounted for around 1,411 tons of gold in 2023. In January 2024 alone, it was 228 
tons of gold. The PBoC (People's Bank of China), the Chinese central bank, is likely to 
have greatly increased its gold reserves. Behind this is a hidden de-dollarization. It is 
still the world's most important reserve currency, but other countries besides China 
also want to move away from it. The dollar reserves are under threat and the debt spiral 
in the USA is having an impact. 
 
The Chinese central bank is probably afraid that its dollars will freeze. The Fed could 
also be forced to drastically lower its interest rates. The US federal debt stands at 
around 122% of GDP and is not really sustainable as long as interest rates remain at 
5%. If you look around the world, over-indebted countries often have interest rates that 
are too low compared to their debt. As gold cannot be devalued, it is no wonder that 
the Chinese central bank - and not only the Chinese central bank - is hedging.  
 
What exactly is driving the gold price rally that we have seen since the end of February 
is questionable. Futures and spot traders come into consideration. And it is not just the 
Chinese who fear a currency devaluation. Western investors will also increasingly turn 
to gold. Especially if the gold price reaches new all-time highs. The PBoC has acquired 
a record 735 tons of gold in 2023. Estimates are added to these figures, as there are 



unreported purchases by the PBoC, for example. In 2022, the PBoC is said to have 
bought 597 tons of gold, according to data from the World Gold Council. As gold 
hedges against currency losses, shares in solid gold companies, such as Skeena 
Resources or Calibre Mining, are also a good option for private investors.  
 
Skeena Resources - https://www.commodity-
tv.com/ondemand/companies/profil/skeena-resources-ltd/ - is working to revitalize two 
gold projects in British Columbia.  
 
Calibre Mining - https://www.commodity-tv.com/ondemand/companies/profil/calibre-
mining-corp/ - could produce around 280,000 ounces of gold in 2023. The company is 
active in Nicaragua, Canada and the USA. 
 
Current company information and press releases from Skeena Resources (- 
https://www.resource-capital.ch/en/companies/skeena-resources-ltd/ -) and Calibre 
Mining (- https://www.resource-capital.ch/en/companies/calibre-mining-corp/ -). 
 
 
 
 
In accordance with §34 WpHG I would like to point out that partners, authors and 
employees may hold shares in the respective companies addressed and thus a 
possible conflict of interest exists. No guarantee for the translation into English. Only 
the German version of this news is valid. 
 
Disclaimer: The information provided does not represent any form of recommendation 
or advice. Express reference is made to the risks in securities trading. No liability can 
be accepted for any damage arising from the use of this blog. I would like to point out 
that shares and especially warrant investments are always associated with risk. The 
total loss of the invested capital cannot be excluded. All information and sources are 
carefully researched. However, no guarantee is given for the correctness of all 
contents. Despite the greatest care, I expressly reserve the right to make errors, 
especially with regard to figures and prices. The information contained herein is taken 
from sources believed to be reliable, but in no way claims to be accurate or complete. 
Due to court decisions, the contents of linked external sites are also co-responsible 
(e.g. Landgericht Hamburg, in the decision of 12.05.1998 - 312 O 85/98), as long as 
there is no explicit dissociation from them. Despite careful control of the content, I do 
not assume liability for the content of linked external pages. The respective operators 
are exclusively responsible for their content. The disclaimer of Swiss Resource Capital 
AG also applies: https://www.resource-capital.ch/en/disclaimer/ 
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