Gold serves as collateral
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Recently, the Reserve Bank of Zimbawe has stated that it will introduce gold coins as
part of the security measures.

The negative effects of inflation are to be cushioned. So, gold coins are to be minted
in the Fidelity Gold Refineries, which are then available through normal banking
channels. Mostly, they are made of pure gold. Most gold coins are 90 to 92 percent
22-karat gold. Research shows that gold outperforms inflation and has significantly
reduced risk in the past. The government in Zimbabwe had targeted inflation of 30
percent, but currently inflation rose to 191.6 percent year-over-year in June 2022.
Month-on-month, it is 30.7 percent. Inflation rates that high are not good because they
destroy confidence and consumer demand and jeopardize economic progress that has
been made in the past. The new gold coins will now allow investors to store value,
according to comments from the Monetary Policy Committee in Zimbabwe. Another
remedy planned is to increase the bank lending rate from the current 80 percent to 200
percent per year. This is intended to reduce the money supply in the economy.

It is well known that the value of gold is subject to sometimes sharp fluctuations. In an
investment mix, however, gold reduces the overall risk. The recent past has shown
that gold is in demand in times of crisis. In the summer of 2020, many share prices
collapsed due to Corona, while at the same time the price of gold reached new records.
The same thing happened in the financial crisis of 2007/2008, with stocks going down
and the price of gold going up. For a healthy risk diversification, investors should also
not do without shares of gold companies in the portfolio, such as Chesapeake Gold or
Condor Gold.

Chesapeake Gold - https://www.youtube.com/watch?v=DHxF -3tU1c - has gold and
also silver in its projects located in North and South America. The flagship project is
the Metates project, one of the largest undeveloped projects with gold, silver and zinc.




Condor Gold - https://www.youtube.com/watch?v=utFonP8-xsk - is focusing on
Nicaragua. There, work is being done on a feasibility study for the La India gold project.
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