
Why not bet on royalty companies 
 

 
 

Precious metals royalty and streaming companies are a noteworthy sub-industry of the 
precious metals mining industry. 
 
These types of companies offer leverage to rising precious metals prices. But they 
have lower risk. They generate revenue from royalties and streaming contracts. The 
latter obligate the streaming company to make an upfront payment. In return, the 
streaming company receives the right to future deliveries of a certain percentage of a 
mining company's metal production. So, if an investor shies away from the typical risks 
of the classic mining industry, an investment in royalty and streaming companies is a 
possible way forward.  
 
Royalties are usually not linked to ongoing figures (as is often the case with streaming 
agreements), but relate to a small portion of production, usually one to three percent. 
In this context, royalties can take different forms, usually it is a percentage of the net 
smelting revenue (NSR). The NSR is calculated from the sale of the mined products 
less transportation and refining costs. 
 
If you are interested in royalty and streaming companies, you can also take a look at 
the Precious Metals Royalty and Streaming Index. In any case, the diversification 
inherent in royalty companies is also an important consideration for investors. For 
those who do not want to focus on just one company or one or a few projects, but 
prefer to spread the risks, should be well served with royalty or streaming companies. 
For example, Osisko Gold Royalties or Gold Royalty.  
 



Osisko Gold Royalties - https://www.commodity-tv.com/play/osisko-gold-royalties-
three-record-quarters-in-a-row-further-strong-growth-ahead/ - focuses on gold and 
copper in Canada. 2022 brought in record gold equivalent earnings. 
 
Gold Royalty - https://www.commodity-tv.com/play/mining-newsflash-with-alpha-
lithium-hannan-metals-gold-royalty-and-targa-exploration/ - also had a very successful 
year. NSR royalties are located in North and South America. 
 
Current corporate information and press releases from Gold Royalty (- 
https://www.resource-capital.ch/en/companies/gold-royalty-corp/ -) and Osisko Gold 
Royalties (- https://www.resource-capital.ch/en/companies/osisko-gold-royalties-ltd/ -
). 
 
 
 
 
In accordance with §34 WpHG I would like to point out that partners, authors and 
employees may hold shares in the respective companies addressed and thus a 
possible conflict of interest exists. No guarantee for the translation into English. Only 
the German version of this news is valid. 
 
Disclaimer: The information provided does not represent any form of recommendation 
or advice. Express reference is made to the risks in securities trading. No liability can 
be accepted for any damage arising from the use of this blog. I would like to point out 
that shares and especially warrant investments are always associated with risk. The 
total loss of the invested capital cannot be excluded. All information and sources are 
carefully researched. However, no guarantee is given for the correctness of all 
contents. Despite the greatest care, I expressly reserve the right to make errors, 
especially with regard to figures and prices. The information contained herein is taken 
from sources believed to be reliable, but in no way claims to be accurate or complete. 
Due to court decisions, the contents of linked external sites are also co-responsible 
(e.g. Landgericht Hamburg, in the decision of 12.05.1998 - 312 O 85/98), as long as 
there is no explicit dissociation from them. Despite careful control of the content, I do 
not assume liability for the content of linked external pages. The respective operators 
are exclusively responsible for their content. The disclaimer of Swiss Resource Capital 
AG also applies: https://www.resource-capital.ch/en/disclaimer/ 
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