
No need to worry about precious metals 
 

 
 

Fed policy may become a catalyst for higher gold prices. 
 
Interest rate cuts will come, and history shows that they often come very quickly in 
inflationary times. Indeed, in the past nine Fed rate hike cycles, there were only five 
months between the last rate hike and the first rate cut. In a particularly inflationary 
period, from 1966 to 1989, in four of five Fed cycles, the corresponding time span was 
only one to two months. And if interest rates go down, this helps the price of gold go 
up. Chart analysts currently see positive developments in gold stocks in particular. For 
this, the Advance Decline line of the gold mining index GDX is consulted. This is a 
trend indicator that is considered one of the best leading indicators. Without going into 
more detail about this AD line and its calculation, it shows that similar to 2016 and 
2018, a positive development of gold mining stocks can be expected in the medium 
term.  
 
In the short term, unfortunately, the picture is not yet so positive, because a further 
downward movement in the stock market, less good for precious metals, is possible 
until the Fed turns around. Because traders and investors are rather risk averse in view 
of a threatening escalation in the Russia-Ukraine war. And there is still a risk of a further 
sell-off due to the strong U.S. dollar. Caused by the energy crisis and the Fed's 
aggressive rate hikes, the U.S. dollar is trading near 20-year highs. But any weakness 
yet to come represents a very good buying opportunity. That's where investors could 
look to stocks like Osisko Development or Condor Gold. 
 
Osisko Development - https://www.youtube.com/watch?v=5ILnR9Y6Vfc - owns a 
highly prospective property in British Columbia, Canada, with its Cariboo gold project. 
Further projects in Mexico and the USA round off the portfolio. 
 

https://www.youtube.com/watch?v=5ILnR9Y6Vfc


Condor Gold - https://www.youtube.com/watch?v=kXpdbVWy1S4 - is pleased to 
report very positive results from the feasibility study for its La India Gold Project in 
Nicaragua. 
 
Current corporate information and press releases from Osisko Development (- 
https://www.resource-capital.ch/en/companies/osisko-development-corp/ -). 
 
 
 
In accordance with §34 WpHG I would like to point out that partners, authors and 
employees may hold shares in the respective companies addressed and thus a 
possible conflict of interest exists. No guarantee for the translation into English. Only 
the German version of this news is valid. 
 
Disclaimer: The information provided does not represent any form of recommendation 
or advice. Express reference is made to the risks in securities trading. No liability can 
be accepted for any damage arising from the use of this blog. I would like to point out 
that shares and especially warrant investments are always associated with risk. The 
total loss of the invested capital cannot be excluded. All information and sources are 
carefully researched. However, no guarantee is given for the correctness of all 
contents. Despite the greatest care, I expressly reserve the right to make errors, 
especially with regard to figures and prices. The information contained herein is taken 
from sources believed to be reliable, but in no way claims to be accurate or complete. 
Due to court decisions, the contents of linked external sites are also co-responsible 
(e.g. Landgericht Hamburg, in the decision of 12.05.1998 - 312 O 85/98), as long as 
there is no explicit dissociation from them. Despite careful control of the content, I do 
not assume liability for the content of linked external pages. The respective operators 
are exclusively responsible for their content. The disclaimer of Swiss Resource Capital 
AG also applies: https://www.resource-capital.ch/en/disclaimer/ 
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